Three Articles on the Causes of Poverty

	Causes of the Poverty: Corruption
The causes of poverty are numerous and varied. But one of the most important causes is corruption. 

Corruption has serious consequences for poor nations.  In countries where the ruling party steals millions of dollars in economic aid intended for the development of their own peoples, the rich get richer and the poor get poorer.
This means that even if aid organizations wanted to help the country, they would be wasting their time. The ruling party would just use the aid for their own benefit. Many ruling dictators are known for their fancy cars and collections of expensive cigars.

In Africa for example, Nigerian president Obasanjo estimated that corrupt African leaders have stolen at least $140 billion from their own people in the decades since independence
That is why some aid organizations will only help a country if they can distribute the aid themselves. They may have to bribe local officials to let them distribute the aid, but at least most of the aid gets through to the people who need it most.
	
	Causes of the Poverty: Diamonds and Oil

You might think that diamonds and oil would make a country rich. But if you look at the countries where oil and diamonds are found, you will see that most of them are dirt poor.

Diamonds are often the root of conflict. Diamonds bring some groups easy money and they use this money to buy guns and weapons to gain power. These diamonds are known as ‘conflict diamonds.’ 

In the end, many of the diamond producing countries suffer from constant civil war as group fight to control the diamond mines. Diamonds give too much power to a small group of people. 

And the civil war keeps foreign investors and foreign aid out of the country. Without foreign investors and aid these nations have no chance of acquiring the technology to develop. 

This means that countries can help some third world countries by refusing to buy their diamonds. And so, the U.N. has tried to enforce a worldwide ban on ‘conflict diamonds’. But this is difficult because diamonds are very valuable and very easy to smuggle. 
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	Causes of Poverty: Corruption

What is the title of the article?

What is one of the most important causes of poverty?

What does the ruling party steal?

What happens to the rich and poor?

What are ruling party members known for?

Where is Obansanjo from?

How much money does he estimate that African leaders have stolen?

What do some aid organizations refuse to do?

Why?

Who do aid organizations have to bribe?

	
	Causes of Poverty: Diamonds and Oil

What is the title of the article?

According to this article, how do diamonds and oil affect a country?

What do diamonds give some people?

What do these people buy with the diamonds? 

What are the diamonds called?

What do most diamond producing countries constantly suffer from?

What do civil wars prevent from happening?

Why are foreign investors important?

What does the U.N. want to do?

Why is this difficult?
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	Causes of Poverty: Debt

Third world countries are badly in need of money to develop, but advanced nations do not want to give any more money until old debt is paid back. And hence, debt is one of the major causes of poverty in the third world. 

Many third world countries try to keep a good credit rating so that they can get future aid from international organizations. The problem is that most of the new monetary aid they get is used to pay interest on old debt. 

Some countries are diverting resources away from social provisions such as education to repay debt.  Those most affected are the poor, especially women and children. 

There is a global outcry to forgive a lot of the third world debt but debt reduction has been delayed for many years because governments have been unwilling to admit they have made bad loans.
	
	Causes of Poverty: Debt
What is the title of the article?

What do third world countries need to develop?

What do advanced nations want?

What do third world countries want to keep?

Why?

How is monetary aid used?

What do countries divert money away from?

Who gets affected the most?

What is there a global outcry to do?

What don’t some governments want to admit?
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